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1. ICC Uniform Rules for Demand Guarantees (URDG) 2010.
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1. “It is a secondary obligation, subsidiary to the contract between the creditor and
the principal debtor. If the principal contract is invalid, the guarantor is not liable to
the creditor”.

2. Abstract Guarantee
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1. (An issuer acting in good faith may honor the draft or demand for payment despite
notification from the customer of fraud, forgery rather defect not apparent on the face
of the documents, but a court of appropriate jurisdiction may enjoin such honor),
Uniform Commercial Code (UCC) 1979 section 5- 114(2).
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1. Article 2 (b): " A guarantee is by its nature independent of the underlying
relationship and the application, and the guarantor is in no way concerned with
or bound by such relationship. A reference in the guarantee to the underlying
relationship for the purpose of identifying it does not change the independent nature
of the guarantee. The undertaking of the guarantor to pay under the guarantee is not
subject to claims or defences arising from any relationship other than a relationship
between the guarantor and the beneficiary.", U.R.D.G.2010.
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1. “ A counter-guarantee is by its nature independent of the guarantee, the underlying
relationship, the application and any other counter-guarantee to which it relates...”.

2. United Nations Convention on Independent Guarantees and Stand-by Letters of
Credit (New York, 1995).

3. Independent guarantee
4. Stand-by letters of credit

5. United Nations Convention on Independent Guarantees and Stand-by Letters of
Credit (Article 2)

6. op.cit. (Articles 3 & 4).
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1. American Bell International Inc. V Manufactures Hanover Trust Co.No.3157/
79N.Y.S.2d 551 (N.Y.App.Div.1979).
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1. Harza Engineering Co. v. the Islamic Republic of Iran, 19-9178-2, 30 December
1982.

2. Edward Owen Engineering Ltd. v. Barclays Bank International Ltd. [1978] 1 Q.B. 159.
3. On demand without proof or condition.
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1. International Technical Products Corporation v. Government of the Islamic
Republic of Iran.
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16.Alasdair, Watson (1990). Finance of International Trade. London: The Char-

tered Institute of Bankers4 .th ed.
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